
LEASING IN TANZANIA

Financial leasing is a situation where one party, the lessor, buys an asset from a supplier, usually under a supply
agreement (Supply.

Increasing access to finance for entrepreneurs like Mrs. They can then leverage the assets with further
borrowing," Dr Kisyombe adds. Simply defined, financial leasing is a way of financing the purchase of
equipment. Equity for Africa EFA , a non-profit NGO, which also operates financial leasing shows that some
SMEs have been able to expand their businesses and create jobs in areas of its operation. Citing other case
studies from entrepreneurs like E liphas Kitomari, Kihiyo says Kitomari struggled to keep poultry for five
years, producing chicks a month using traditional incubator. As some case studies illustrate, the value and role
of financial leasing in an economy is huge. The law governing financial leases could help meet the needs and
demands of local and international investors. Dr Kisyombe has been at the forefront of efforts to liberate
women by helping them get the confidence and support they need to grow their businesses through financial
leasing. Three years ago today, Alios Finance, a leasing equipment rental, investment lending and consumer
finance group, implemented a project that would be well positioned to respond to the demand for asset finance
in Tanzania and East Africa under the IFC. At the end of the lease term, the lessee usually has the right to
purchase the equipment. Joseph paid a visit to her local leasing company. The lease payments are set so that
their total over the lease term will cover the cost of the asset plus interest and profit. The study identifies three
main obstacles to the growth of leasing in Tanzania, and proposes solutions to these obstacles. There is a wide
array of entities resorting to lease financing: infrastructural utilities, oil and gas companies, power plants,
industrial users, electricity companies, and transporters. There has been a number of leasing companies
grabbing the opportunity and helping SMEs expand their operations in the country. Raelly Joseph, a
Tanzanian business owner, is a prime example of how the program works in helping small business owners.
Joseph was able to obtain a lease for a sewing machine and a freezer. It goes without saying that any one that
enters the equipment leasing segment with adequate capital and technology and more significantly, at volumes
which justify very sound credit management, would find a huge untapped potential. Practitioners in the
industry comment that the country has seen businesses grow almost from the scratch through lease finance and
some financial institutions and banks have taken part in providing the service. In this case, Mr Kihiyo sees that
financial leasing becomes important for it gives the lessee control over any asset for a large proportion of the
asset's useful economic life, providing the lessee with the benefitsand risks-of ownership.


