
EFFECTS OF RISING OIL PRICES ESSAYS

This essay will review how the rising fuel prices affect the different macroeconomic variables such as inflation, rising
production cost, unequal economic.

Currencies will alter to changes in trade balances. Attention-getter: Back home, I used to spend 6 dollars to fill
my car with gas. This might have been expected because of the oil price pattern that has been experienced
during the last two decades. The fuel has become a scarce resource that force many countries to develop
alternative energies to maintain their economic activities without having any problem. Some of these
influences may or may not be directly experienced; they may affect a person in a manner that has one blame
something completely different. At this time, OPEC also adjusted prices. While consumers increase their
expenditure on servicing debt , they do not have enough money to purchase other products. As a result,
shipping costs indicates higher taxes that makes them more expensive for foods. Therefore, it become
advantageous to a entrepreneurs who run the manufacturing level of his country. Hydrogen vehicles create no
pollution and they are quiet Technology has also played its part in this concern because cheaper means of
extraction and conversion are also of great significance. So far it is much smaller in terms of magnitude of the
terms of trade impact than the first two episodes, but it has outpaced the third see Annex. Demand for oil is
inelastic, therefore the rise in price is good news for producers because they will see an increase in their
revenue. Due to the past oil price shocks , the total macroeconomic damage occurred, the profits from the
price decline to the economies of oil importing nations keep changing significantly. There is also very little
spare capacity in non-OPEC countries. Natural gas has its own supply issues as oil. With the rising gas prices,
people will reduce the times of long-distance travel by driving their cars, and they will more rely on public
transportation systems such as the metro and the bus to commute between their working sites and their homes.
The price of oil was down again, and profits were higher again. But now that the oil is running out a new light
is being shown on natural gas. This encompasses the average working man who drives to work daily and those
who transport goods throughout the country. If the hikes of gas prices continue, people will stop buying
luxurious and gas-consuming Sport Utilities Vehicles: a type of passenger vehicle which combines the
load-hauling and versatility of a pickup truck with the passenger-carrying space of a van or station wagon, and
they will even buy more compact and economical cars to retire their SUVs already owned.


