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Often, the merchant banker also became involved in the actual negotiations between a buyer and seller in a
transaction. Ratings rank debt instrument issues according to their perceived risk of default. A Payment
Service Provider PSP offers merchants online services for accepting electronic payments by credit card or
other payment methods such as payments based on online banking. Amidst the swift changes sweeping the
financial world, Merchant Banking has emerged as an indispensable financial advisory package. Since the
18th century, the term merchant banker has, therefore, been considerably broadened to include a composite of
modern day skills. This structure of securitisation has increased the liquidity of the bank who have sold out the
home loan assets as part of securitisation and at the same time created an additional investment opportunity for
the investors. The role of the merchant banker, who had the expertise to understand a particular transaction,
was to arrange the necessary capital and ensure that the transaction would ultimately produce "collectable"
profits. Although each fund will have its own strategy that determines the type of investments and the methods
of investment it undertakes, hedge funds, as a class, invest in a broad range of investments, viz. It refers to the
important investment market places all over the United States of America. In providing financial assistance,
merchant banks offer a full understanding of all facets of the capital markets. For example, the Dutch
merchant adventurers were active in what are now Indonesia; the French and Portuguese acted similarly in
their respective colonies. The international securities business involving stocks, bonds and other financial
instruments is very large, and has become increasingly complex, diverse, highly competitive and risky. It
familiarizes with the various services provided by Merchant Bankers. The venture capitalists also ask for some
part of ownership in the business. The investment banker is generally engaged in the business of management
of the public issue of stocks and bonds by underwriting the issue, and making all the necessary arrangements
regarding selling of the stocks and bonds to the potential investors. They then began to advance against the
delivery of grain shipped to distant ports. The colonies of other European countries were started in the same
manner. These were invented in the middle Ages by Italian grain merchants. These activities form a
fundamental economic process that creates new industries, expansion of existing industries, new jobs and
higher standard of living for the people. For example, the original housing loans given to the individual
borrowers by a bank are repayable by the borrowers as per the EMI agreed upon by the bank and the borrower.
The brokers act as agents of the investors and earn brokerage and commission for every purchase or sale of
shares on behalf of the clients investors. The buyer of a stock is seeking to obtain an optimum return on his
investment from a higher stock price or through dividend payments or both. The underwriting means a
commitment by the investment banker to subscribe and purchase the stocks and bonds, in case the public issue
does not sail through as per expectation. Typically, a PSP can connect to multiple acquiring banks and card
networks, thereby making the merchant less dependent of financial institutions - especially when operating
internationally. On the other hand, the investors subscribing to debt instruments, viz.


