
WHAT IS ACCOUTING

Definition of Accounting Accounting is the recording of financial transactions along with storing, sorting, retrieving,
summarizing, and presenting the results in .

Businesses use accounting to keep their financial information organized which helps them in making sense of
their financial data and also keeps them compliant of financial regulations. For example, a check written in
April for March's utilities would appear as a March expense under the accrual method and as an April expense
under the cash method. The financial statements that summarize a large company's operations, financial
position and cash flows over a particular period are a concise summary of hundreds of thousands of financial
transactions it may have entered into over this period. Financial accounting is the recording and
communication of economic information in accordance with Generally Accepted Accounting Principles
GAAP and is primarily for external users. Accrual accounting records income and expenses in the period to
which they are attributable rather than when cash payments come and go. Management Accounting Financial
accounting refers to the processes accountants use to generate the annual accounting statements of a firm. In
fact, even the Babylonians, four thousand years ago, had an early auditing system. At its simplest, accounting
is a way to communicate the financial health of a business or an organization to any and all interested parties.
Many accountants today specialize in exactly that â€” accounting information technology. You may as well
say writing is just moving a pen, or that an ultramarathon is just running. Internal users are usually company
managers who use accounting information to decide how to plan and control operations on a daily and
long-term basis. Nowadays, computers have been deployed to automatically account for transactions as they
happen. A good accountant does that. Management accounting, also known as managerial accounting,
provides information to management for analysis, decision making, planning and control of the business.
External users are existing or potential investors, creditors, analysts , financial advisers , regulatory authorities,
unions, and the general public. As and when transactions occur, two things happen, firstly an individual record
is made and secondly the summary record is updated. Students must pass a total of 14 exams, which are
arranged across three papers. For example, information relating to investment decisions, budgeting and
performance measurement. Accounting is the process of systematically recording, measuring, and
communicating information about financial transactions. Accounting vs.


